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Executive Summary

Social conflict associated with extractive projects in Peru continued throughout FY10/11. Given this
context, our activities this year' principally highlighted the country’s need for a more sustainable model of
development in which such disputes would be addressed more equitably and effectively. This issue was
discussed during public events we held on: human rights and the EU-CAN trade agreements, the human
and environmental impact of British investment in Peru, and the rights of indigenous peoples in Peru’s
Amazonian region. In addition, we held workshops on the trade agreements and on trends in extractives
activity and social conflict in Peru at our annual conference in November.

This year we continued our efforts to influence UK government policy and to raise awareness of human
rights issues in Peru through extensive advocacy work. During the past 12 months the Peru Support
Group (PSG) met with the new minister for Latin America, as well as his predecessor under the Labour
government, the UK ambassador to Peru, the new Peruvian ambassador to the UK and the head of the
South America team at the Foreign and Commonwealth Office (FCO). We also provided a verbal briefing
on human rights and sustainable development to MPs attending the annual general meeting of the All
Party Parliamentary Group (APPG) for Peru. On a number of occasions we sent written briefings on
pertinent topics to all members of this APPG and those of the APPG-Latin America. Further, we
continued to work closely with Lord Avebury, the PSG’s president, who chaired a number of public
events and raised human rights issues on our behalf during a parliamentary debate on Latin America.

As a small organisation, it is important for us to draw on the knowledge, support and contacts of other
NGOs working on similar areas. During the course of the year we met with Amnesty International, CARE
International UK, the Business and Human Rights Resource Centre, ABColombia, Advocates for
International Development, Survival International, Outreach Peru and many others. Our interaction with
these organisations provided a valuable source of information for our campaigns and led to collaboration
on a whole host of initiatives, including public events, joint statements and publications.

The PSG has sought to further improve its inter-agency cooperation by participating in more formalised
collaborative projects, including networks and working groups. We are an active member of the Latin
America and Caribbean (LAC) group within Bond (British Overseas NGOs for Development) in which
approximately 20 UK-based NGOs participate. On behalf of the LAC group the PSG coordinated a
working group on the EU-Latin America and Caribbean Summit this year and organised a subsequent
meeting with the FCO.

At the European level we continue to cooperate with approximately 15 NGOs working on human rights,
indigenous, environmental and trade issues in Peru through the Peru Europe Platform / Plataforma
Europa Peru (PEP). As a key member of this network in FY10/11 we have helped draft a public
statement opposing decrees granting amnesty for human rights offenders, a press release on the first
anniversary of the violence at Bagua, and a letter to the European parliament’s delegation for relations
with countries of the Andean Community highlighting human rights issues prior to its trip to Peru in
November 2010. Via the PEP the PSG has also maintained contact with the European Commission’s
desk officer for Peru, particularly on the issues of the EU-CAN multiparty trade agreement and the mid-
term review of the EC Country Strategy Paper Peru (2007-2013).

The PSG now interacts with its membership and key contacts using a variety of media. We continue to
produce our publication, the Peru Update, on a bi-monthly basis for our members and also occasionally
produce more in-depth studies of particular issues. We write a monthly news summary entitled Peru
News, which is sent to all those who register via our website. In addition to continually updating our
website, which was re-launched in February 2009, we have also sought to expand our online presence
throughout the year and reach a new demographic of supporters. As part of these efforts, we have begun
publishing PSG articles and campaign updates on several social media sites including Facebook, Twitter
and the community section of the Latin America Bureau website.

! References to ‘this year in the report refer to our financial year i.e. 1* April 2010 — 31% March 2011
i
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In November 2010 Gaby Drinkwater left the position of PSG coordinator to take up a post at Christian Aid
as policy and advocacy officer for Latin America and the Caribbean. We would like to thank her for all her
hard work during her time as coordinator and are pleased to welcome her onto the PSG management
committee. Gaby’s replacement, Peter Low, began as coordinator in early December 2010.

Financial Summary

The PSG’s financial position at year end is significantly better than expected. Though we had budgeted
for a loss of £10,470, we actually end the year with a surplus of £1,274.81. There were four main
reasons for this:

1. Christian Aid provided us with an additional one-off of grant of £5k

2. Fundraising income from the Workers Beer Company was £1.5k more than expected
3. Income from the Crabtrees’ sponsored walk was £0.9k more than anticipated

4. Salary, volunteer, phone & website costs were about £3k less than budgeted.

For FY11/12 we expect to receive the ‘normal’ grants from Christian Aid and CAFOD i.e. we do not
expect the additional grants we received from both organisations during FY10/11. We expect
income from the Workers Beer Company to be similar to that in FY10/11. On this basis we have
budgeted for a deficit in the order of £7k for FY11/12. Based on our reserves at the end of this year,
and assuming grant income continues as before with no replacement of the shortfall, the PSG would
run out of money completely in about four years.

ii
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A Summary of the Year

The year to March 2011 was the last full year of the second government of President Alan Garcia
(who will leave office on 28 July). Throughout his time in office Garcia has tended to prioritise the
interests of the business elite and foreign investors over the concerns of local communities,
particularly with reference to extractive projects. The last 12 months were no exception.

In June 2010 he blocked the passage of the Consultation Law (ley de consulta) which would have
given indigenous communities a greater say in the development of either oil or mining projects on
their lands. Local NGOs, along with the World Bank, considered that the law, approved by Congress
in May, represented an important step towards fulfilling Peru’s obligations to consult with indigenous
peoples, as established by International Labour Organisation Convention 169. Garcia however,
maintained that he could not let indigenous communities stop development projects which would
benefit all Peruvians. He sent the law back to Congress with eight suggested revisions, which would
drastically reduce the number of projects on which the state was obliged to consult. No further
progress had been made towards implementing the law by the time of writing this report (July 2011).

In another disconcerting development in June, the UN’s World Drug Report declared that, following a
further increase in 2009, Peru would shortly become the world’s largest producer of coca leaves. The
report also highlighted an increase in the quantity of cocaine produced in the country during 2009.
Given that profits derived from cocaine production are of a totally different order from those gained by
the cultivation of coca leaves, this increase could prove to have far more corrosive implications for the
country. Towards the end of the year there were indications that some of these profits were already
making their way into the Peruvian political system.

In September the human rights agenda in Peru faced another, albeit temporary, setback when Garcia
introduced legislation effectively granting amnesties to military personnel accused of committing
human rights violations during the internal armed conflict. Garcia took advantage of a legal loophole
to pass the measure by presidential decree and thereby avoided the need for Congressional
approval. However, the law was later repealed following widespread criticism from human rights
groups and renowned author Mario Vargas Llosa, who resigned as president of the Memory Museum
in protest.

A more promising development in the achievement of justice for conflict victims was the conviction in
early October of Vladimiro Montesinos, the head of Peru’s intelligence agency under former President
Alberto Fujimori. Montesinos - together with former armed forces chiefs Juan Hermoza Rios, Julio
Salazar Monroe and Santiago Martin Rivas - was convicted of directing the Colina Group, a
paramilitary organisation responsible for the 1991 Barrios Altos massacre and the disappearances of
nine people from Ancash in 1992. A further 20 members of the Colina Group were also sentenced to
between 15 and 25 years imprisonment.

In October Susana Villaran, a human rights activist and former teacher, defeated centre-right
candidate Lourdes Flores to become the first female mayor of Lima. Villaran had contact with the
PSG in the past and in 2006 led a discussion on democracy and human rights at our annual
conference. In an effort to derail Villaran’s campaign shortly before the election, Flores accused the
PSG of maintaining links with Sendero Luminoso and alleged Susana’s participation in our
conference reflected her sympathies with the insurgent organisation. The PSG responded
immediately with a public letter signed by Lord Avebury clarifying the precise nature of our
organisation, which was reproduced by several major media outlets in Peru. This had the effect of
significantly raising our profile in Peru and led to a dramatic spike in visitors to our website (hits for
September were twenty times higher than those in August). Villaran’s subsequent electoral success
reflected the fact that the majority of Limefos had not deemed Flores’s accusations credible.
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The first major story of 2011 was the release of U.S. diplomatic cables by Wikileaks. The cables
detailed how, during meetings with the U.S., Canadian and U.K. governments, extractive firms sought
to dismiss social conflict as caused by drug-traffickers and agitators within the communist party, rural
defense committees (rondas), and NGOs such as Oxfam America and Friends of the Earth. Believing
the Catholic Church had also played a role in fomenting discord, an executive from one of the firms
allegedly requested that the embassy encourage the Catholic Church to rotate bishops out of trouble
spots.

An element overlooked in the discussions reported in the cables was the role played by the central
government in the escalation of social conflict. In an example of the policy decisions which have
provoked disputes with local communities, in early February Garcia passed two emergency decrees
relaxing environmental regulations for 33 investment projects in an effort to expedite their completion.
The government was forced to repeal the controversial decrees however, following criticism from the
Office of Peru’s Human Rights Ombudsman (Defensoria del Pueblo) and the national assembly of
regional governors, among others.

In addition to unrest related to formal extractive projects in the country disputes associated with
informal mining were also evident in FY10/11. In February, the government issued a presidential
decree which aimed to regulate illegal mining activity in the Amazonian region of Madre de Dios.
Shortly after, several hundred soldiers and police entered the region to destroy or seize boats and
heavy equipment used by the miners. Protesting this intervention, several thousand of the miners
blocked the Panamericana Sur highway in the town of Chala (Arequipa). Law enforcement attempted
to disperse demonstrators by firing tear gas canisters and in the resultant clashes several died.
Following the violence authorities withdrew from the region and there were no further incursions into
such territory.

The closing months of the year were dominated by campaigning in the run up to presidential and
congressional elections on 5 April. The ruling APRA party all but disintegrated during the campaign
and its presidential candidate Mercedes Araoz withdrew from the presidential race on 23 January. By
the end of March the campaigns of Luis Castafieda and Alejandro Toledo, who had previously led the
list of voting intentions, were in decline while those of Ollanta Humala, Keiko Fujimori and in Lima
Pedro Pablo Kuczynski were in ascendancy. All the front runners, with the exception of Humala, were
campaigning in favour of continuity in economic policy. Humala and Fujimori eventually faced each
other in a second round vote in June, which the former won by a small majority.
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Advocacy

Foreign and Commonwealth Office (FCO)

The PSG met with and briefed the new UK Ambassador to Peru, James Dauris, in May (and again with
Lord Avebury in June) before he took up his posting in Lima. The PSG’s new coordinator also met with
the ambassador and his political secretary in March 2011 to talk about human rights, consultation
processes and other issues.

In June 2010 the PSG, together with ABColombia, met with the head of the South America team, Simon
Harkin, to discuss his reaction to the EU-Latin America and Caribbean Summit held in May. The PSG,
along with CAFOD, met Simon again in September 2010 to discuss key issues, such as social conflict
linked to extractive projects, in advance of his visit to Peru.

The PSG also met with the FCO desk officer for Peru in January 2011 and maintains contact with the
head of the Andean department and the researcher for Latin America in London.

Department for International Development (DFID)

DFID previously channelled its funding for Latin America Partnership Programme Arrangements
(LAPPA) with 12 of the UK’s larger NGOs with programmes in the region, including PSG funder Christian
Aid. The PSG enjoyed access to DFID via these organisations and in December 2010 attended a
meeting between DFID and its LAPPA partners. Unfortunately, DFID ended its funding for LAPPA in
March 2011, announcing it will primarily engage with the region principally through multilateral
institutions such as the World Bank, Inter-American Development Bank and European Commission.

MPs and Peers in Westminster

We have kept our contacts in Parliament informed of the current situation in Peru through the Peru
Update, the Peru News, special briefings and supplementary publications.

We continue to provide information to all members of the All Party Parliamentary Group (APPG) for Peru
and the APPG-Latin America. The PSG has maintained its contact with the APPG-Chair Michael
Connarty MP and was invited to give an update on key development and human rights issues to
members at the AGM in September 2010. A few weeks prior to the first round of Peru’s presidential
elections in April 2011 the PSG sent a briefing on the presidential candidates to the Latin America and
Peru APPGs. The briefing was also circulated by CAFOD to members of its APPG.

In June and September 2010 the PSG met with former minister for Latin America under the Labour
government, Chris Bryant MP. He retains an interest in Latin America and in June tabled an Early Day
Motion on the EU-Peru and Colombia multiparty trade agreement (http://www.parliament.uk/edm/2010-
11/261). He has also tabled written and oral questions on this topic, as have Zac Goldsmith MP
(Conservative) and Annette Brooke MP (Liberal Democrat).

Lord Avebury, the PSG’s president, remains a staunch supporter of our work. The PSG worked closely
with him on the preparation of his contribution to the House of Lords debate on Latin America on 24 June
2010. Transcripts of the debate are available here:

http://www.publications.parliament.uk/pa/ld201011/Idhansrd/text/100624-0003.htm#10062474000600
http://www.publications.parliament.uk/pa/[d20101 1/ldhansrd/text/100624-0006.htm

Embassy of Peru in the UK

The PSG has always sought to engage with the Peruvian embassy in the UK and has developed a good
relationship with the current staff. Members of the embassy usually attend public meetings organised by
3
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the PSG, including our annual conference, and we welcome their participation. In February 2011 the
PSG met with the new Peruvian Ambassador Hernan Couturier and his first secretary to discuss
development and social conflict in Peru.

Bond Latin America and Caribbean Group

For the majority of the year the PSG coordinator sat on steering committee of the Latin America and
Caribbean (LAC) group at Bond (British Overseas NGOs for Development). This is a forum through
which UK-based agencies working on Latin America and the Caribbean engage on common issues,
share knowledge and plan joint activities, including meetings with parliamentarians, to help raise the
profile of, and influence policy towards, the LAC area. In August 2009 the PSG was nominated to sit on
the group’s steering committee. Due to personnel changes within the PSG we temporarily withdrew from
the committee in November 2010 but plan to rejoin in FY11/12.

As part of the Bond LAC group, the PSG coordinated a working group on the EU-Latin America and
Caribbean Summit that took place in Madrid in May 2010. On behalf of this sub-group, the PSG
requested a meeting with the FCO shortly after the UK general elections in order to highlight key
development issues for the new government. Several Bond LAC group members participated in the
meeting. As a result of the PSG’s contribution to the Bond LAC group’s work on the EU-LAC Summit, we
were asked by the chair of the group to write an article for Bond’s bi-monthly newsletter in September (a
copy is available here: http://www.bond.org.uk/data/files/The networker 93.pdf p.20)

In early November 2010 the PSG organised a meeting with the new minister for Latin America (Jeremy
Browne MP), on behalf of the Bond LAC group.

Inter-Agency Collaboration

The PSG has met with its donors, CAFOD and Christian Aid, on several occasions throughout the year.
It has also participated in the Bond LAC Group meetings along with donor institutions and many other
organisations which work or have an interest in Peru. We encourage cooperation between NGOs and
have regularly facilitated contact between organisations working on similar issues. We have met with
representatives from Amnesty International, CARE International UK, the Business and Human Rights
Resource Centre, ABColombia, Advocates for International Development, Survival International,
Outreach Peru, London Mining Network/Mines and Communities, Amantani UK and many others to
discuss areas of common interest and possible collaboration.

During the year the PSG also met with representatives from private companies including Leigh Day, the
firm of lawyers handling the litigation case bought by a group of rural Peruvians against Monterrico
Metals Plc, and Critical Resource, a political risk firm working on extractive companies’ engagement with
local communities.

Peru Europe Platform - Plataforma Europa-Peru (PEP)

The PEP is a network of NGOs and solidarity groups from across Europe - including from Holland,
Belgium, UK, Germany, Sweden, France and Spain — launched in 2005 to help coordinate European
campaigning and advocacy activities on Peru. While the original focus of the PEP was to monitor the
implementation of the recommendations from the Truth and Reconciliation Commission, the network’s
recent activity has centred more on the operations of extractive firms in the country. This includes
monitoring and campaigning on a whole host of related issues including: human rights violations,
indigenous and environmental rights and free trade agreements.

The PEP continues to lobby Members of the European Parliament (MEPs) and the EC through letters
and special meetings. The PSG has sought to strengthen its role in the PEP in the belief that this
initiative complements and reinforces the work of the PSG in the UK. The PSG remains a member of the
network’s coordinating committee and plays a key role in managing the network and organising the

4
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twice-yearly meetings in Brussels.

As part of our PEP work, the PSG maintained contact with the European Commission’s desk officer for
Peru, particularly on the issues of the EU-CAN multiparty trade agreement and the mid-term review of
the EC Country Strategy Paper Peru (2007-2013). Updates from the desk officer were fed into the PEP
meetings.

The PSG has actively collaborated in joint initiatives carried out over the course of the year in the name
of PEP:
- Statement on legislative decrees which could provide impunity to state agents suspected of
human rights atrocities during Peru’s internal armed conflict (13/09/10)
« Press release on the rights of indigenous peoples on the first anniversary of the deaths at Bagua
(June 2010)
« Letter to members of the EP Delegation for relations with Countries of the Andean Community
suggesting human rights issues to discuss prior to their trip to Peru in November 2010 (27/09/10)
« Preparatory research for a possible delegation of MEPs to Peru to explore social conflicts related
to extractive projects in the country.
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Conferences, Meetings and Events

During FY10/11 the PSG organised meetings and conferences with the aim of raising awareness
amongst the British public and decision makers on issues of civil, political, social, cultural and economic
rights. This year we participated in the following initiatives:

Event: ‘Gender and Peru’s Internal Armed Conflict’

16" June 2010

Following a public screening in Leeds of Oscar nominated Peruvian film, La Teta Asustada (‘The Milk of
Sorrow’), which depicted the fears of abused women during Peru’s internal armed conflict (1980-2000),
PSG committee member Jelke Boesten led a discussion on gender and conflict. Approximately 20
people attended.

Event: ‘The Outcomes of Bagua: The Peruvian Amazon One Year on from the Violence’

28" June 2010

The PSG organised a public event at the Palace of Westminster to discuss the situation of indigenous
groups in the Amazon shortly after the first anniversary of the violence at Bagua. Speakers included
PSG President Lord Avebury, Amnesty International and CARE Peru. Approximately 25 people
attended.

Roundtable Meeting: Human Rights and EU Trade Agreements

23" November 2010

The PSG, ABColombia and the Trade Justice Movement (TJM) organised and participated in a
roundtable event held in Westminster on Human Rights and EU Trade Agreements, specifically the EU-
CAN multiparty trade agreement. The event was chaired by Michael Connarty MP and Lord Avebury,
with participation from ABColombia, the PSG, the TJM, the Colombian Embassy and the FCO.

Event: ‘Trade Justice, Human Rights and EU Trade Agreements: Mutually Exclusive or a Pre-Requisite
for the Andean Region?’

23" November 2010

The PSG participated in a panel discussion at Senate House London providing analysis of the potential
effects of the EU trade agreements on human rights and development in Peru. Other participating
organisations included: Oxfam GB, Trade Justice Movement, Corporacion Cactus/Plataforma DESC and
ABColombia. Approximately 20 people attended.

PSG Annual Conference 2010 at Kingston University

27th November 2010

This year the theme of the annual conference was ‘Peru and Latin America: signs of change?’.
Approximately 40 people attended.

Lord Avebury, PSG president and long-standing human rights campaigner, gave the opening address.
The keynote speaker was Javier Diez Canseco, who has been elected to Congress on seven occasions
and once as vice president of the Peruvian Congress. He is a committed human rights leader and a well
know anti-corruption activist who has contributed numerous opinion pieces and other articles to the
Peruvian media.

The initial talks were followed by a number of workshops on:

¢ Trends in extractives activity and social conflict in Peru, José de Echave (CooperAccion)

e Women and social policy in Peru 1990 — 2000, Jelke Boesten (University of Leeds)

¢ Human rights trials in South America, Cath Collins (Universidad Diego Portales, Chile)

e EU — Andean free trade agreement, Camilo Tovar (ALOP) and Andrew Higginbottom (Kingston
University)
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Event: ‘Peru’s Resurgent Left: Fact or Wishful Thinking?’

29" November 2010

The PSG organised a public event at Senate House in London featuring contributions from Peruvian
Congressman Javier Diez Canseco and CooperAccién’s Jose de Echave. Approximately 25 people
attended.

Event: ‘British Investment in Peru: The Impact on Human Rights and Environmental Rights

30 November 2010

In conjunction with CAFOD the PSG organised a round-table discussion in the House of Lords about the
above. Approximately 25 people attended including the Peruvian ambassador, a British MP,
representatives from the FCO, Canning House, the Financial Times, the London Mining Network and
Union Solidarity International.

Event: 'Semana Cultural', Hispanic, Portuguese and Latin American Studies Department, Bristol

University
14th -18th March 2011
One of our members left promotional and campaign material from the PSG on our behalf at various

events during Bristol University’s Culture Week.

Meeting: Indigenous Peoples in Post Bagua Peru, CARE UK

The PSG assisted CARE in organising a meeting for Bond LAC Group members to hear from their Peru
programme coordinator about work with local partners following the Bagua incident in June 2009.
Attending organisations included the PSG, CAFOD and the Rainforest Foundation UK.
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popular presidents for most of his
previous term (2001-06), with his
approval ratings seldom above single-
digit level
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the 2011 presidential contest, Toledo
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if, that is, opinion palls are to be
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ina Garcia's investor-friendly econormic
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than Garcia in the araa of political and
social reform. These ara the tactics of
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to a second round, and Toledo will be
able 1o rally support on the let of right,
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sacond round with him.

“Toledo is staging a
come-back, [despite]
having been one of Latin
America’s least popular
presidents for most of his
previous ferm”

from number one to numbar thrae in
the polls, and will fall further if cornup-
tion charges are substantiated.
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The Fujimori brand-name maintains a
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Peru Update

The PSG newsletter, the Peru Update, is published on a bi-monthly basis. We use the Update as a way
of keeping our members and contacts informed on issues of concern in Peru. From March 2009 the
Update has been an exclusively digital publication. Selected articles from the Update are available in the
public section of the PSG website and on our pages on a variety of social media sites.

The Update includes articles on a wide variety of issues including: mining and development, citizen
security and social movements, poverty, democracy, human rights and justice, education, the
environment, climate change, updates on government economic and social policies, free trade
agreements and news coverage. Many of these articles are drafted by contacts within partner
organisations or by local experts. Each publication also features an editorial section, outlining our
position on key developments in the country.

Update Extra

The PSG periodically produces Update Extra publications which provide greater analysis of a particular
subject. Examples of previous titles in this series include ‘Gender Relations and Women in Peru’ and
‘Truth and Reconciliation Commission: Five Year Anniversary’. Next year, the PSG plans to publish an
Update Extra report on small-scale agriculture in Peru.

Peru News
Since 2005 we have published a monthly e-bulletin entitled Peru News. During 2010/2011 an additional

104 people signed-up to receive the bulletin, which now has 652 subscribers. This electronic publication
has allowed us to highlight prominent issues to an increasingly diverse and international audience.



























